HRT: Explanation for the difference in the financial statement of Q.I of 2020 year on year
On 05 May 2020, HaNoi Railway Transport Joint Stock Company explained the difference in the financial statement of the 1st quarter of 2020 year on year as follows:

I. A number of basic targets (output, revenues and expenses)

Unit: VND million

	No.
	Targets
	The 1st quarter of 2019
	The 1st quarter of 2020
	Difference

	1
	Revenues, other income
	676,439
	661,198
	- 65,241

	
	+ Net revenue from sales and services supply
	669,682
	603,346
	- 66,336

	
	+ Financial revenues
	2,809
	3,697
	888

	
	+ Other income
	3,948
	4,155
	207

	2
	Expenses
	653,164
	645,316
	- 7,848

	
	+ Cost of goods sold
	570,778
	572,243
	1,465

	
	+ Financial expenses
	14,765
	15,526
	761

	
	+ Selling expenses
	54,410
	46,156
	- 8,254

	
	+ General and administrative expenses 
	13,007
	10,677
	- 2,330

	
	+ Other expenses
	204
	714
	510

	3
	Accounting profit before tax
	23,275
	- 34,118
	- 57,393


II. Notes to, explanations for difference 

1. Difference in revenue, other income:

Compared to the 1st quarter of 2019, total revenues and other income of the 1st quarter of 2020 decreased by VND 65.241 billion;
In which:

· Revenue from service supply and goods decreased by VND 66.336 billion

· Financial revenue increased by VND 0.888 billion

· Other income increased by VND 0.207 billion.

2. Difference in expenses:

Compared to the 1st quarter of 2019, total expenses of the 1st quarter of 2020 decreased: VND 7.848 billion;

In which:

· Cost of goods sold increased by VND 1.465 billion;

· Financial expenses increased by VND 0.761 billion;

· Selling expenses decreased by VND 8.254 billion;

· General and administrative expenses decreased by VND 2.330 billion;

· Other expenses increased by VND 0.510 billion

3. Difference in operating result (profit before tax)

Operating result of the 1st quarter of 2019 (profit): VND 23.275 billion;

Operating result of the 1st quarter of 2020 (loss): VND 34.118 billion

* Compared to the 1st quarter of 2019, accounting profit before tax of the 1st quarter of 2020 decreased by VND 57.393 billion due to a number of main reasons as follows:

· About revenue

Total revenue from service supply and goods, financial revenue and other income of the 1st quarter of 2020 decreased by VND 65.241 billion year on year due to the decrease of VND 66.336 billion in revenue from goods supply and services caused by the effects of Covid-19 epidemic making the Company to stop running passenger trains on the routes. Moreover, financial revenue increased by VND 0.888 billion because the Company had deposited money for payment of principal debts of some investment projects not yet due to at the bank to enjoy monthly interest to increase the efficiency of capital use.
· About expenses

In addition to the increase, decrease in some expenses corresponding to the rate of increase, decrease in output and revenue, the increase, decrease in expenses of the 1st quarter of 2020 compared to the 1st quarter of 2019 were also caused by some basic reasons as follows:
+ Analyzing causes of increase or decrease in cost of goods sold: compared to the 1st quarter of 2019, cost of goods sold of the 1st quarter of 2020 increased by VND 1.465 billion; and financial expenses increased by VND 0.761 billion because: 
Production and business activities of the Company are divided into 2 basic parts, inclusive of: transportation business (called the main business line) and transportation support services (called the extra-business line).
· About the transportation support services: compared to the 1st quarter of 2019, in the 1st quarter of 2020, revenue from the extra-business line increased by VND 17.504 billion, so cost of this business line increased accordingly. Reason: in the 1st quarter of 2019, the Company had not been signed the package shipping contract (from warehouse to warehouse) with Viettel Group (this contract has been signed and carried out by 2 parties since Mar 2019). Therefore, revenue and cost of the extra-business line of the 1st quarter of 2020 of the Company increased year on year;
· About transportation business: revenue from transportation business of the 1st quarter of 2020 decreased by VND 83.841 billion year on year. However, cost of this business line only decreased by VND 16.202 billion. The decrease in the cost did not correspond to the decrease in revenue because except for the costs increasing or decreasing corresponding to revenue such as cost of raw materials, infrastructure costs, cost of workers’ salary, etc., some other fixed expenses do not increase or decrease in accordance with increase or decrease in output and revenue, such as depreciation expense of fixed assets, part of cost of employees' regime, cost of land use, cost of hiring infrastructure use, allocation of expenses for overhaul of fixed assets in 2018 and 2019, etc. Moreover, transportation operating expenses in the 1st quarter of 2020 increased by VND 7.852 billion year on year, while most of the output targets fell sharply, except for the target of ton.km of goods (increasing by 7.54% year on year) because of the reasons: 
Output of ton.km of goods increased by 7.54% year on year; on the other hand, average unit price of the train marks with the journey Yen Vien - Song Than (the train set up and operated under the contract with the Viettel Group), inclusive of fuel consumption costs as well as other operating costs, was equal to 1.2 times of unit price of other equivalent trains with North-South journey, causing the transportation operating expenses in the 1st quarter of 2020 increased year on year;
+ Reason for the increase, decrease in financial expenses: in addition to loans for implementation of previous projects, early 2020, the Company had the loan for implementation of project on "upgrading and renovating 44 passenger wagons”, so interest expenses payable in the 1st quarter of 2020 increased by VND 0.761 billion year on year;

+ Reason for the increase, decrease of VND 8.254 billion in selling expenses of the 1st quarter of 2020 compared to the 1st quarter of 2019: the decrease in number of train passengers in the 1st quarter of 2020 (only equal to 68% compared to the 1st quarter of 2019), resulting in the decrease in some expenses, specifically:
· Expense for hiring and using electronic ticketing software decreased by VND 1.161 billion;

· Expenses payable to collection partners decreased by VND 0.503 billion;

· Cost of commissions payable to the agents decreased by VND 0.286 billion;
· Cost of creating electronic invoices decreased by VND 0.038 billion

· Also due to the abolition of passenger trains on the whole route, selling expenses (selling passenger tickets) of the transportation branches of the whole Company decreased by VND 6.266 billion (because the employees had had to leave their jobs during the abolition of passenger trains, labor costs and some other related costs decreased);
+ Reason for the increase, decrease in general and administrative expenses: due to the arrangement for employees to take turns to take breaks during the epidemic period under the Prime Minister's Directives, general and administrative expenses of the 1st quarter of 2020 decreased by VND 2.330 billion year on year, specifically: 

· Labor costs and expenditure in regime for employees decrease by VND 2.170 billion;

· Related expenses such as guest cost, electricity cost, water cost and cost of other outside services, etc. decreased by VND 0.160 billion.
